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The State of Japan’s Ad Industry



2003 2004 2005
GDP +2.0% +1.9% +1.6% +1.09%
GDP +0.8% +0.8% +1.3% +0.58%
( / )
( |/ 36 )
56,841 58,571 59,379

-0.3% +3.0% +1.4%



2005 1-6
766,069 31,949 104.4%
358,033 24,245  107.3%

ADK 195,664 10,395 105.6%
72,958 1,781  102.5%

63,929 -1,475 89.5%

52,272 -3,203 94.2%

JR 48,364 3,424  107.6%
29,239 -124 99.6%

1,586,528 58,426  103.8%

(



1st Half 2005 Performance of ADK



2,795 1.4% 206 108.0%
17,531 9.0% -1,091 94.1%
13,553 6.9% -466 96.7%

8,183 4.2% 674 109.0%
17,381 8.9% 1,738 111.1%

4,552 2.3% 135 103.1%

3,165 1.6% -969 76.6%

AV 2,805 1.4% -1,516 64.9%
10,860 5.6% -1,652 86.8%

1,265 0.6% 82 107.0%

8,593 4.4% 641 108.1%

3,844 2.0% 1,129 141.6%

1,627 0.8% -1 99.9%
20,812 10.6% 98 100.5%
11,849 6.1% 1,045 109.7%
32,725 16.7% 1,413 104.5%

6,670 3.4% 1,793 136.8%

6,558 3.4% 1,656 133.8%

7,466 3.8% 4,080 220.5%

1,403 0.7% 187 115.4%
12,030 6.2% 1,214 111.2%

195,664 100.0% 10,395 105.6%




(

Total of Top 8

ADK vs. 1H 04 Agencies vs. 1H 04
11,576| 112.6% 77,856 100.3%
18,206 102.7% 205,785 96.6%
89,877| 99.0%| 689,317 101.0%
33,711 103.3% N.A. N.A.
48,344 96.0% N.A. N.A.

7,822 100.2% N.A. N.A.
4,459 203.0% N.A. N.A.
1,909/ 100.1% 26,774 98.5%
SP 35,143| 104.7%
586,796/ 111.6%
34,494 119.8%
195,664| 105.6%| 1,586,528| 103.8%

(




2004 2005

185,269 195,664 | 105.6% | 10,395
20,665 19,138 92.6% -1,527
11.2% 9.8% - -1.4%
16,593 15,558 93.8% -1,036
11,567 10,465 90.5% -1,102
5,026 5,093 | 101.3% 67
4,071 3,580 87.9% -491
918 1,090 | 118.6% 171
4,990 4,670 93.6% -320
-504 31 - 535
4,485 4,700 | 104.8% 215
1,848 2,045 | 110.7% 198
2,638 2,655 | 100.7% 18

19.7% 18.7%

56.0% 54.7%
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9,974 5.1% 209.4%

185,690 94.9% 102.9%

195,664 100.0% 105.6%

10



42,706 21.8% 92.4%

152,959 78.2% 110.0%

195,664 100.0% 105.6%
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27,720 14.2% 99.0%

167,944 85.8% 106.8%

195,664 100.0% 105.6%
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163,827 83.7% 104.8%

31,837 16.3% 109.8%

195,664 100.0% 105.6%
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04 05

11,567 10,465 -1,102

5,026 5,093 67

16,593 15,558 -1,036
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99 0]0] 01 02 03 04 0]5)
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195,664 199,336 105.7% | 49.5:50.5 395,000 105.6%

19,138 20,562 104.4% | 48.2:51.8 39,700 08.4%

9.8% 10.3% -0.1% 10.1% -0.7%

15,558 16,742 102.2% | 48.2:51.8 32,300 98.0%

10,465 11,435 105.7% | 47.8:52.2 21,900 97.8%

5,093 5,307 95.4% | 49.0:51.0 10,400 98.2%

3,580 3,820 115.2% | 48.4:51.6 7,400 100.2%

1,090 610 89.1% | 64.1: 35.9 1,700 106.0%

4,670 4,430 110.7% | 51.3: 48.7 9,100 101.2%

31 19 42.7% | 61.4: 38.6 50

4,700 4,450 110.0% | 51.4: 48.6 9,150 107.3%

2,045 2,105 103.8% | 49.3: 50.7 4,150 107.1%

2,655 2,345 116.2% | 53.1: 46.9 5,000 107.4%

/ 18.7% 18.6% - - 18.6% +0.3pt
/ 54.7% 55.6% - - 55.2% -0.3pt
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SP
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. 1st Half 2005 Performance
ADK of ADK Group




/ 10
ADK America
ADK Asatsu Europe Holding
ADK Asatsu Europe

Asatsu (Deutschland)
Asatsu-DK Hong Kong
United-Asatsu International
Asatsu-DK Singapore

DK Advertising (HK)
DIK-Ocean Advertising
Dai-Ichi Kikaku (Thailand)

3

ASDIK
Guangdong Guangxu Advertising
Shanghai Asatsu Advertising

20



2004 2005
203,641] 212,805 104.5%| 9,164  1.09
24,847 23,616] 95.0% -1,230] 1.23
12.2% 11.1% 1 11% :
20,427 19,569| 95.8%  -859| 1.6
13,972 13,111| 93.8%  -861| 1.25
6,455 6,457 100.0% 2| 127
4,419 4,048  91.6%  -372| 1.13
1,106 1,168|  105.6% 62| 1.07
5,525 5216] 944%  -309] 1.12
-637 106 : 743 :
4,888 5,322|  108.9% 433 113
2,019 2,264 112.1% 245/ 111
24 56/  230.7% 32 -
2,845 3,001] 105.5% 157|  1.13
17.8% 17.1%|  -0.7pt
56.2% 55.5%|  -0.7pt
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ADK 195,664 | 105.6% 19,138 92.6% 4,670 93.6%
15,810 | 106.6% 3,176 | 101.9% 402 [ 105.5%

10 8,184 95.6% 1,320 | 102.6% 143 61.6%
-6,854 - -17 - 1 -

212,805 | 104.5% 23,616 95.0% 5,216 94.4%

ADK 89.1%

ADK 81.0%

ADK 89.6%
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212,805 217,195 103.3% | 49.5: 50.5 430,000 103.9%
23,616 25,684 106.0% | 47.9:52.1 49,300 100.5%
11.1% 11.8% -0.3% 11.5% -0.4%
19,569 21,031 103.1% | 48.2:51.8 40,600 99.5%
13,111 13,889 103.9% | 48.6 : 51.4 27,000 98.8%
6,457 7,143 101.7% | 47.5:52.5 13,600 100.9%
4,048 4,652 121.1% | 46.5:53.5 8,700 105.3%
1,168 732 82.1% | 61.5:38.5 1,900 95.1%
5,216 5,384 113.8% | 49.2:50.8 10,600 103.3%

106 -506 280.4% -400 49.0%
5,322 4878 107.2% | 52.2: 47.8 10,200 108.1%
2,264 2.036 93.1% | 52.6: 47.4 4,300 102.2%

56 44 152.7% | 56.0: 44.0 100 188.3%
3,001 2,799 119.8% | 51.7 : 48.3 5,800 111.9%
17.1% 18.1% - 17.6% +0.8pt
55.5% 54.1% - 54.8% -0.9pt

23



Growth Strategies
& Progress Report
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6)
2 2 ) 2005 (9 )
2005 (5 ) 37 (11 )
2 ) 23
(11 )

2005 (11 )

JAL (12 )

(4-7 )
(2 ) 4 - )

(1-3 ) 8 )
2005 (6 ) 7 10 )

- EXPO 2005 AICHI JAPAN
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7)
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05 04 05 04 05 04
15,810 | 14,834 976 | 3,176 | 3,116 60 402 381 21
05 04 05 04 05 04

10 8,184 8,561 -377 | 1,320 | 1,286 34 143 232 -89
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9) WPP

. - WPP

e DAS
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. Focus of 2"d Half Activities
& Mid-term Corporate Goal




iy

2)

3)

4)
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2002-2004
/ /
2004 2005

15% 18.3% 16.8% 18.6% 17.6%

55%  55.5% 55.7% 55.2% 54.8%
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2005-2007

EPS

2004 2007 CAGR
EPS: ¥103.25 ¥130 25.9% 8.0%

2005
EPS ; ¥121-122
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50
2005 12

25%
20 /
5 /
35 /
29.2%

1

2%
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B/S (ADK) 2005.6.30 e

11,437 25,518
10,234 58,390
75,240 4,605
15,664 88,514

6,712
2,416 2,955
-579 7,262
121,124 10,217
98,731

2,208

2,007
37,581
78,426 40,608
9,318 28,605
-1,533 13,845
86,212 -7,819
90,427 112,821
211,551 211,551

: 53.3%




B/S (ADK Group) 2005.6.30

21,911 88,014
94,408 419
15,758 8,577
8,786 97,011
2,736
-664 700
142,935 3,773
7,354
11,827
4,193 108,838
2,204
1,267
77,788
11,206
-1,658 37,581
87,335 40,608
93,732 41,711
14,452
29
-7,819
126,562
236,667 236,667

53.5%

1.12

42



04 05
4,888 5,322
673 618
9,497 11,480
111 -2,112
8,986 7,217
-85 -91
-158 -137
-3,368 -3,279
2,291 1,058
-1,661 -2,602
-10 -8
-445 -533
-483 -567
-21 13
6,821 4,061
30,125 29,779
36,947 33,839
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2,072

12,058
128
1,085 )
415 7
15,758
WPP Group plc 35,935 31,295,646 2.48%
1,880 27.09%
21,870 163
59,685
3,991 16
492 24
1,444 76
5,927
10,104 35
2,072 23
77,/88
130 5
225 8
78,143

*DAC 16,272
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25 12 37
0 12 12
15 27 42
127 10 137
- 0 0
167 62 229
53 32 85
2 0 2

5 9 14
57 31 88
383 9 392
11 28 38
509 109 618
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